This study was conducted to investigate the effect of earnings quality and liquidity of the capital costs. To measure earnings quality is done by using Discretionary Accrual using modified Jones models (Dechow et al, 1995), while liquidity is measured using liquidity risk. The sample used in this study was 290 company listed on the Indonesia Stock Exchange in 2010-2014, using simple regression to determine the effect of earnings quality and liquidity of the capital costs. Based on the results of the hypothesis in this study, showing that (1) the quality of earnings significantly negative effect on the cost of capital, (2) liquidity no significant effect on the cost of capital, (3) control variables used are not effect information asymmetry towards the cost of capital.
Introduction
Profit (income) represents the difference between the income (revenue) minus costs (expense) of the business activities acquired during a certain period [8] .
The resulting earnings quality companies influence the reaction of investors in investment (Cho and Jung, 1991) . High earnings quality show that investors are interested in the earnings information Molaei et al, (2012) . Information earnings reported by the company's management will be used by investors to invest funds in the decision making or forecast earnings in the future.
Investors buy stocks when they believe that profits in the future Can to increase the stock price (Robert et al, 2008) . As corporate profits increase, the profit of the company can be said to be qualified [15] .
Earnings quality can be affected by several factors, namely: systematic risk or beta, firm size, earnings persistence, earnings growth, capital structure, quality auditor, liquidity, and the quality of accruals [1] . Liquidity indicates that the company is Bhattacharya et al, (2013) showed that low earnings quality is highly correlated to the asymmetry of information, thus making the cost of capital is higher.
Earnings quality is measured using the model proposed results from the research is that the earnings management and significant effect on the cost of capital, which means that the higher accrual rate, the higher the cost of capital.
In this study, the authors replicate research and Yu Hsu (2015) to reexamine the influence of earnings quality and liquidity of the cost of equity for companies listed on the Indonesia Stock Exchange. The author chooses the quality of earnings as a measure of the asymmetry of information for some reason that earnings quality is the price, relative to the components of cash flow from earnings, accrual accounting is more susceptible to management discretion and manipulation implies a less personal information. Earnings quality is measured using a three-factor model by Fama and French (1993) and modified Jones Model to estimate discretionary accruals as a proxy then separating nondiscretionary accrual (the rate of profit accrual reasonable) and discretionary accruals (rate of accrual earnings are not normal) in evaluating the quality profit management.
The motivation of this study was to determine whether investors in the Jakarta Stock Exchange has anticipated accrual information presented in the financial statements of the issuer. The reason the author is interested to assess the cost of equity capital is due to the cost of equity capital is the discount rate that is used by investors to assess tuna cash flows to be received in the future.
Theoritical

Information asymmetry Theory
Asymmetry of information is the imbalance of information between managers and shareholders or other stakeholders, where managers are more aware of internal information and the company's prospects in the future compared to the shareholder [12] . The smaller the asymmetry of information that occurs between managers and shareholders or other stakeholders, the less the cost of equity capital is borne by the company [12] .
Earning Management Theory
Copeland ( 
Cost of Equity
According Sartono (2010), the cost of capital is the amount of costs to be incurred or to be paid to capital both derived from debt, preference shares, common Based on the explanation, the research hypothesis is as follows:
H1: earnings quality affect the cost of capital (cost of equity).
Impact Liquidity of Cost of Equity
Acharya and Pedersen (2005) H2: Liquidity affect the cost of capital.
Research Methods
Type and sources of data
The population of this research are companies 
Variabel Operational Earnings Quality
The quality of earnings in this study is proxied by 
Sample
The data used in this research is manufacturing companies listed in Indonesia Stock Exchange (BEI) in the period in 2014 which amounted to 155 companies. Total sample of 58 companies per year, so that in 2010-2014 with a total sample of 290 companies. The first independent variable is the quality of earnings is measured using the accrual diskresioneri. 
Data Analysis Impact Earning Quality of Cost Of Capital
Based on the test results 
H1. Earnings Quality Negative effect on the Cost of
Capital.
Analysis of Effect on the Cost of Capital Liquidity
Based on the test results H2. Liquidity does not affect the cost of capital.
CONCLUSION
Resume
Based on the results of research on the effect of earnings quality and liquidity of the capital costs. This study used a sample of companies manuaktur as many as 58 companies a year and as many as 290 companies from 2010-2014.
The results showed that the quality of earnings negatively affect the cost of capital, which illustrates that in companies with earnings that are not profitable can increase investors in investing to make the cost of capital is higher than the company had a profitable return. Effect of liquidity to capital costs showed that the liquidity variables do not affect the variable cost of capital because due to liquidity risk arises if the company is unable to pay its debts, while companies that pay its debts by using the price of the stock market does not affect the cost of capital, could have been in debt servicing companies use asset .
implication
The implications of this research aimed at manufacturing companies in Indonesia about how to maintain a quality earnings in order to influence the reaction of investors in the investment. Additionally, earnings information reported by the company's management will be used by investors to invest in the ke¬putusan decision to increase the capital.
limitation
This study has a limitation that only uses the independent variable (earnings quality and liquidity) and dependent (cost of capital) equal to research and yu Hsu (2015) . The study also only use a sample of manufacturing firms in the year 2010-2014, so the results of this study can not be applied to companies other than companies manufacturing such as financial sector companies.
